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SUPERSTITION MOUNTAINS COMMUNITY 
FACILITIES DISTRICT NO. 1 

Meeting Minutes 
Board of Directors 
Regular Meeting 

Tuesday, February 22, 2022                     8:00 AM                    District Board Room 
 

PRESIDING: Ms. Kathleen Waldron 

PRESENT: Kathleen Waldron – Chairman (in person) 
Jim Reynolds – Vice Chairman (in person) 
Jesse Gage – Treasurer (in person)   
Phil Tremonti – Secretary (in person) 

 Terry Dunn – Board Member (in person)    

Staff Present: Darron Anglin – District Manager (in person) 
Scott Brady –Engineering Intern (via telephone) 

 Traci Coronado – Executive Assistant (in person) 
 Andrea Dominguez – Business Services Supervisor (in person) 

James Drye – Operations Supervisor (via telephone) 
Paul Gonzales – Collection System Supervisor (via telephone) 
Kathy Huckfeldt – Management Analyst (in person) 

 Sue Sopko – Management Analyst (in person) 
Maria Zagar – Financial Services Supervisor (in person) 

Others Present: Jason L. Cassidy – District Legal Counsel (in person) 
 Michael Cocanower – itSynergy (in person) 
 Ben Hur – Fester & Chapman (via teleconference) 

1. Call to Order. 

Ms. Waldron called the meeting to order at 8:00 AM.  

2. Invocation and Pledge of Allegiance 

Mr. Reynolds gave the Invocation 

Ms. Huckfeldt led the Pledge of Allegiance  

3. Presentation and acceptance of District’s financial statement and auditor’s report for the 
fiscal year ended June 30, 2021. 

Mr. Anglin started the discussion by explaining the name change from Comprehensive 
Annual Financial Report (CAFR) to Annual Comprehensive Financial Report (ACFR).  Ms. 
Waldron inquired what prompted the name change.  Ms. Zagar explained that the acronym 
was offensive in some parts of the world and that it was approved by the Government 
Finance Officers Association (GFOA) and the Governmental Accounting Standards Board 
(GASB) also adopted the change.  

 



February 22, 2022                                       Meeting Minutes                                          Regular Meeting 
 

Page 2 of 6 

Mr. Anglin asked if there were any questions from the Board while waiting for Mr. Hur to 
join the meeting via Zoom.  Mr. Gage asked if the effluent recharge basin surface acres 
reflect the recent recharge expansion.  Mr. Anglin apologized for the discrepancy and 
stated that information will be updated on the final version.  

There was general discussion regarding the pension liability increase within the Arizona 
State Retirement System (ASRS).  Mr. Anglin stated that ASRS has historically raised rates 
each fiscal year.  Ms. Sopko stated that ASRS has recently increased pension amounts paid 
to retirees for the first time in many years and that the fund is more stable than many 
retirement funds across the country. 

[Due to technical difficulties preventing Mr. Hur from connecting online, Ms. Waldron 
moved to agenda item 6.] 

6. Approval of Minutes of the December 14, 2021 Regular Meeting and February 2, 2022 
Regular Meeting and Work Session. 

Ms. Waldron asked if there were any corrections or additions to the Meeting Minutes; 
there were none and the minutes were accepted as presented. 

7. Monthly Disclosure Reports on Operations for December 2021 and January 2022. 

Mr. Gage asked why O&M expenses were higher than budgeted expenses.  Mr. Dunn asked 
if the increase in expenses for Rolling Stock was due to repairs.  Mr. Anglin explained that 
there were a few costly repairs including replacement of the boom cylinder for the sewer 
cleaning truck, replaced the cable on the pump at the Baseline Pump Station and a 
transmission repair on the dump truck which was a higher cost. 

There was general discussion about inflation affecting District costs for outside lab services 
and disinfection materials.  Mr. Gage stated he would like the District to continue to 
monitor inflation as it could have an impact on budget.  

Mr. Reynolds asked if it was possible that the sodium hypochlorite had been diluted 
causing the use of more chemicals.  Mr. Anglin stated that staff has implemented a 
standard procedure to monitor and assess new loads due to the increased usage of 
chemicals.  Staff believes there is something in the water that is utilizing the chlorine at a 
faster rate than expected. 

[Mr. Hur joined the meeting via teleconference.]  

Ms. Waldron returned to agenda item 3. 

3. Presentation and Acceptance of the District’s Financial Statement and Auditor’s Report 
for the fiscal year ended June 30, 2021. 

Mr. Hur from Fester and Chapman, P.C. presented the draft of the District’s financial 
statement for fiscal year ended June 30, 2021.  He discussed the audit objectives, process, 
and results.  

Mr. Hur thanked management for their support, help and understanding during the audit 
process.  
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Mr. Hur reported that Fester & Chapman, P.C. issued an unmodified opinion on the 
District’s financial statements which were presented fairly in all material aspects per 
Generally Accepted Accounting Principles (GAAP) and there were no deficiencies on 
internal controls over financial records reported. 

Mr. Hur continued that there were no adjustments to journal entries, no non-compliance 
regarding laws and regulations and no audit findings to report and presented the District’s 
financial summary and net position. 

There was general discussion regarding ASRS rates, percentages, and funding on the 
pension plans.  Mr. Anglin suggested that a representative from ASRS be asked to attend a 
future meeting to get further clarification on what the District’s liability.  

Mr. Reynolds asked how depreciation of District assets is determined.  Mr. Anglin stated 
that the District predicts and sets the depreciations for new equipment.  Mr. Reynolds then 
stated that the equipment has been depreciated, but that is not serviceable life it has 
residual life left.  Mr. Anglin confirmed that it is for the accounting depreciation only and it 
does not necessarily mean the physical life of equipment. 

 
MOTION made by Mr. Reynolds to accept the District’s financial statement and auditors 
report for the fiscal year ended on June 30, 2021 in substantially the form presented at this 
meeting; seconded by Mr. Tremonti. 

Yes (5):   Board Member Dunn, Board Member Tremonti, Board Member Reynolds, 
Board Member Gage and Chairman Waldron 

 No (0):    None 

MOTION CARRIED   
 

4. Request for authorization and approval of an addendum to the existing agreement                        
between the District and itSynergy for information technology support services, in 
substantially the form presented at this meeting. 

Mr. Cocanower stated that the addendum presented to the Board was virtually identical to 
the previous addendum.  Mr. Tremonti asked if there was a price increase in this renewal 
versus what we have been paying on the previous contracts.  Mr. Cocanower stated that 
there was a 4.8% price increase due to the increase in cost of living and salaries in the IT 
profession.  Mr. Anglin stated that the District has also implemented additional safety 
protocols and multi-factor authentication, which is now a requirement by the District’s 
cyber liability insurance carrier.   He further stated that the total cost includes a three-year 
period. 

Ms. Waldron asked Ms. Dominguez if the District has dealings with itSynergy often and 
inquired if the District receives an invoice every time a staff member contacts their service 
department.  Ms. Dominguez stated that they do help with the larger security issues and 
are an overall great resource to have, and they have many years of experience in the IT 
industry.  Ms. Dominguez acknowledged that the plan includes unlimited remote and 
onsite support, which includes monitoring network, computers, tablets, servers, antivirus 
licensing and management, and preventative maintenance.  She further stated that the 
District would only receive a new invoice for special projects outside the scope of the 
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contract.  

Mr. Cassidy asked Mr. Cocanower if itSynergy is involved if there is any breach of the 
District’s servers.  Mr. Cocanower responded that while they are involved, they encourage 
customers to maintain a cyber liability insurance policy which would trigger incident 
response resources immediately if there were a breach.  He further stated that itSynergy 
would then work very closely with the insurance carrier in the aftermath of an incident.  

  
 MOTION made by Mr. Tremonti to approve District’s addendum to the existing agreement 

between the District and itSynergy for information technology support services, in 
substantially the form presented at this meeting; seconded by Mr. Dunn. 

Yes (5):   Board Member Dunn, Board Member Tremonti, Board Member Reynolds, 
Board Member Gage and Chairman Waldron 

 No (0):    None 

MOTION CARRIED   
 

5. Discussion and update regarding the District’s internet services, and action as                        
determined. 
 
Mr. Anglin stated per the Board’s direction during the prior Board Meeting that the District 
researched options for internet service providers, including satellite providers, other than 
CenturyLink (Lumen Technologies Group).   
 
He stated that the District had been in communication with another internet service 
provider, Zayo, and is currently awaiting their proposal for connecting the District to their 
fiber network.  Currently Zayo only serves governmental and commercial accounts.  
 
Ms. Dominguez stated that satellite providers were researched and would not be beneficial 
for the District because the technology is not as developed and there would more 
requirements to implement that service.  Zayo would provide a dedicated line strictly for 
the District.  The main threat to this type of connection would be someone digging and 
damaging the fiber lines.  Mr. Anglin stated that their proposal which includes construction 
costs should be received in the coming weeks.  
 
Mr. Anglin explained that Zayo has provided service to larger companies such as Facebook, 
Google, and Microsoft.  He further stated that they recently started offering services to 
governmental entities and schools and he was confident that they will be able to manage 
the District’s needs.  

 
8. Monthly Project Status Report for January 2022. 
 

Mr. Anglin reviewed the status of several ongoing projects and provided updates on the 
December date related to non-potable water that was previously discussed.  Mr. Anglin 
stated that the December deadline was for the District to have dedicated 600,000 MGD 
capacity for the Superstition Vistas Master Planned Community, and that the second filter 
and A+ designation is not part of the capacity upgrade.  
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Mr. Anglin also stated that the back wash pump has been replaced in the new filter under 
warranty and it was installed a few weeks ago.  Staff is going to operate the filter for a 
period of time and monitor the unit.  
 
Mr. Reynolds asked about the status of the 208 Plan.  Mr. Anglin explained that the plan 
was recommended for approval by the Statewide Water Quality Management Working 
Group (WQMWG).  The plan will now move on to review by the Arizona Department of 
Environmental Quality (ADEQ).  Once approved by ADEQ it will be sent to the EPA for           
30-day review and final approval.  
 
Mr. Dunn asked for an update regarding the District’s building renovations.  Mr. Anglin 
stated that the new furniture would arrive and be installed the following week, Building C 
is currently being painted and having some carpet work done and Buildings C and D will 
have the carpet cleaned.  
 

9. District Manager’s Report for December 2021 and January 2022. 
 
 Mr. Anglin stated that one of the items brought up at the previous Board Meeting was the 
 District’s Procurement Policy for Professional Services and that sections verbiage was 
 included as part of the report.  

 
 Mr. Anglin reported that the District participated in the Apache Junction Holiday Parade  

and thanked those staff who took part and volunteered their time. 
 
There was one safety incident to report.  
 
Mr. Anglin recognized the new staff hired and their positions with the District.  Mr. Anglin 
also acknowledged and presented Sue Sopko with a retirement award and thanked her for 
her almost twenty years of service and dedication at the District. 
 
Current and proposed development projects within Apache Junction were discussed.  
 

10. Request for approval of letter regarding infrastructure financing, in substantially the form 
 presented at the meeting. 
 

Mr. Anglin stated that as proposed by Mr. Tremonti and requested by the Board, the letter 
presented would be sent to Governor Ducey to seek his support towards the authorization 
of funding from the Water Infrastructure Finance Authority of Arizona (WIFA) and use of 
recently approved federal funding for the District’s plant expansion.  Mr. Tremonti stated 
he would like to see the same letter sent to Arizona’s U.S. Senators Sinema and Kelly.  Ms. 
Waldron suggested sending a carbon copy of the presented letter to the Senators.  There 
was further discussion on the content of the letter to be sent to all three government 
officials and Ms. Waldron stated that this item would be tabled and put on the next 
meeting agenda. 
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11. Discussion and update regarding the Superstition Vistas development and action as                            
determined. 
 
Mr. Anglin stated that the Superstition Vistas developer selected Garney Construction to 
install the sewer force main and the lift station.  He further stated that the contractor is 
currently working on procurement of materials to get them released as soon as possible 
due to long lead times, and that Garney will also be working on the main water 
improvements as well.  He added that at this time the developer plans to have models 
open at the beginning of 2023 and that construction has started on the sewer lines for the 
first two subdivisions.  Mr. Dunn asked if they are installing a single force main and Mr. 
Anglin answered that they are doing dual.  
 
There was discussion regarding the Development and Sewer Service Agreement with D.R. 
Horton. 

 
12. Call to the public.  The Board will neither discuss nor take legal action on a matter raised                        

during the call to the public but may refer the matter to the District staff for review or 
direct the matter to be put on a future agenda.  Members of the Board may respond to 
matters raised as permitted by Arizona Revised Statutes § 38-431.01.H. 

 
No one from the public was present in person or via telephone. 
  

13. Direction from the Board of Directors to staff regarding items to be placed on the next                        
Regular Meeting agenda.  

  
 The board gave direction to staff to add revisions to the infrastructure financing letter for 

Governor Ducey, Senators Sinema and Kelly and to revisit the District’s internet services.  
 
 
14.  Adjournment. 

There being no further business the meeting was adjourned at 10:04 AM. 


